Financial Status of St. Mary Magdalene Catholic Parish
July 1, 2017 — June 30, 2018

We are pleased to make this financial report to you for the fiscal year ending June 30, 2018. The attached
financial statement covers the revenue, expenses, progress toward paying off the debt on the existing church
building, capital raised for our new building, and end of year cash balance. When you review these results,
please remember that Fr. Terry and the Finance Council are required to develop a budget each year that
balances the income from your generous donations against the many fixed costs of operating the parish and our
ministries.

e Total Operating Revenue was budgeted at $982,650, with actual revenue at $1,044,105 from offertory,
Annual Appeal refund, faith formation and preschool fees, and other, minor income.

e Total Operating Expenses were budgeted at $1,017,626. Through careful spending, the parish ended the
year at $996,680. The budgeted expenses include our Loan interest payments which were $61,850, but do
not include the targeted principal payment.

e Between income and expenses, the parish saved $82,401, most of which went toward paying down our
current loan. Loan principal payments were budgeted at $205,100. We actually paid $78,742 toward the
loan and ended the fiscal year owing $1,760,360 in loan principal.

e Since FY 2013/14 our combined offertory and debt reduction revenue has climbed from $832,780 to
$977,983 in FY 2017/18, an increase of about 17% over 4 years, with roughly the same Mass attendance.

Overall, the parish continues to remain on a firm financial foundation. We are able to meet our day-to-day
expenses and pay down some debt on the existing building. We are not, as seen in weekly reports, bringing in
enough in contributions to reduce the principal payments in order to eliminate the current building loan by the
desired payoff date in 2026. Thankfully, even though many parishioners are contributing to the new Capital
Campaign, we also continue to have outstanding support for reducing our existing debt. Furthermore, while
approving the new Campaign, Archbishop Gregory retroactively marked the past three years of Debt Reduction
collections as assessment free, refunding to the parish $42,097 of the assessments paid in those years.

We have received only $1.3 million in pledges of the goal of $1.8 million for the new Education Wing and
Parish Life Center. As the Building Committee has communicated, it will not be possible to undertake the full
scope of the proposed project without reaching this financial target. Our Parish Leadership is firmly committed
to this addition; however, in the name of good stewardship, we cannot take on more debt and the shortfall in
pledges will cause the Building Committee to limit the scope of the overall project as we proposed from the
very beginning this Spring.

The new Education Wing and Parish Life Center are critical to the growth of our Parish Community. Both
aspects of the building project will enable us to expand the programs and services we can offer to parishioners
and the wider community. This outreach, and the influx of new parishioners who are moving into the area, will
sustain and increase our offertory so that we will be able to more easily cover day to day expenses that rise with
inflation, and more quickly reduce our existing debt.

Thank you to everyone who has supported our parish spiritually, financially, and creatively. If you have any
questions, or if we can be of any assistance whatsoever, please do not hesitate to contact either of us.

Yours in Christ,
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Fr. Terry Crone David Keller
Pastor Finance Chairperson



